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Why BP(L divestment
is on the slow track

Delays in due diligence, policy opacity and now the Ukraine crisis have
brought the process to a near-standstill

SHINE JACOB
Chennai, & April

arm of Deloitte Touche

Tohmatsu surprised many
with its ultra-competitive bid
to become the transaction advi-
sor for the country’s largest
strategic disinvestment in
Bharat Petroleum Corporation
(BPCL). The multinational
major quoted just 1; the sec-
ond-highest bidder, SBI Caps,
reportedly quoted %15-17 crore.

For Deloitte, the motivation
was to bag a prestigious deal
adding a national energy com-
pany to its portfolio. No doubt,
it expected BPCL to go to a mar-
quee buyer in quick time. But
27 months later, in March 2022,
the much hyped deal was stuck.
Procedural snags slowed the
process initially; now the
UKraine crisis has complicated
matters to an extent that a deal
on BPCL is unlikely to happen
anytime soon.

According to a source, the
government “may consider
coming out with a revised
expression of interest
(Eol)”, that may either
offer less than the cur-
rent 52.98 per cent
stake or separate the

I n December 2019, the India

WHAT'S
ON OFFER

mBPCLrefining

o

BPCL's due diligence is yet to be
completed. This step is critical
because the transaction advisers
can invite financial bids through
request for proposal (RFP) doc-
uments to qualified shortlisted
bidders only after
due diligence is
completed. The
transaction adviser
and asset valuer

November), putting pressure on
the state-owned oil marketing
companies. The prices of inter-
national crude at that time were
around $82 a barrel against $103
levels today.

A report by Moody’s
Investors Services added that
state-owned refining and mar-
keting companies may be
unable to fully pass on the

“We can blame the delay on
Covid for only six months. After
that lack of interest by the
investors resulted in the delay.”
Also, with the government
announcing aggressive targets
for electric vehicles by 2030, the
future of a company like BPCL
isnot clear before a prospective
bidder. “If the government is
talking about decarbonisation,

TAKE TWO 7

MAHESH WYAS

Consumer sentiments co-
ntinue to improve slowly but
steadily. Except for one retreat
in December, the index has
risen every month since the set-
back it suffered during the sec-
ond wave of Covid-19 during
April, May and June 2021. The
index of consumer sentiments
has risen cumulatively by 36.8
per cent between June 2021
and March 2022. It has also
risen an apparently impressive
56.6 per cent since its fall to its
nadir in May 2020.

The problem is that this re-
covery is grossly inadequate
and the rate of recovery is not
only too slow but is also slowi-
ng down. Consumer sentime-
nts fell dramatically by over 60
per cent in three months bet-
ween February and May 2020.
The 56.6 per cent recovery from
the nadir still leaves consumer
sentiments a substantial 38 per
cent short of its pre-Covid level
of February 2020.

The 60 per cent fall in con-
sumer sentiments between
February and May 2020 trans-

ON SENTIMENTS
Consumer sentiment’s recovery path

beginning of the second wave
of Covid-19, i.e. between May
2020 and March 2021, the
index of consumer sentiments
increased at the rate of just 3.1
per cent per month. Even this
miserable rate of improvement
in consumer sentiments was
interrupted by a rather sharp
fall in sentiments in the second
wave of Covid-19.

During the second wave of
Covid-19, sentiments fell at the
rate of 5.5 per cent per month.
While this is not assharp as the
fall in the first wave, it is much
sharper than the rate of recov-
ery. As a result,

ressed consumer sentiments
will impact consumer spend-
ing and therefore, growth in
private final consumption exp-
enditure that accounts for ab-
out 55 per cent of India’s GDP.
The rate of change in the
index of consumer sentiments
has been much better during
the recent months. In March
2022, the index of consumer
sentiments expanded by 3.7 per
cent. It had expanded by 5 per
cent in February and by 4 per
cent in January. The average
monthly rate of increase in
consumer sentiments works
out to 4.23 per cent

sentimentsretreat- While the rate during the past
edalotmoreinthe of recoveryin three months. If we
threemonthsofthe sentiments after assume that the
second wave than thefirstwavewas index of consumer

they gained in the
three months pre-

3.1per cent per
month, the rate of

sentiments would
continue to grow

ceding it. The sec- recovery afterthe  at this average rate
ond wave, in fact, second wave is then by March
wiped out gains in lower at 2.6 per 2023, itwould finally
sentiments made cent per month cross the pre-Covid

in the six months
between September 2020 and
March 2021.

Worse still, the rate of reco-
very of consumer sentiments
has slowed after the second
wave of Covid-19. While the rate
of recovery in sentiments after
the first wave was 3.1 per cent
per month, the rate of recovery
after the second wave is lower
at 2.6 per cent per month.

If the index of consumer
sentiments continues to grow
at this rate then by the end of
this fiscal year, i.e. by March

levels. If that hap-
pens, it would be a three-year
recovery process.
The recovery seems to have
a simple condition for its suc-
cess — there should be no eco-
nomic shocks on the way.
Sentiments are quite sensitive
tolarge shockslike lockdowns.
At the all-India level, senti-
ments are quite resilient to
smaller disturbances. The all-
India index of consumer sen-
timent has shown relative sta-
bility in the face of electoral
outcomes or political disturb-

formance of the agricultural
sector during the pandemic
period is reflected in the rural
index of consumer sentiments.
The March 2022 index of con-
sumer sentiments was 38 per
cent lower than its level in
February 2020. However, while
the urban index of consumer
sentiments fell by 44 per cent
during this period, the rural
index fell by a much lower
35 per cent. As aresult, it would
help if agriculture continued
to perform well during 2022-23
as well to enable consumer
sentiments to recover by the
end of the year.

The economic recovery of
2021-22 has been accompanied
by high inflation and high
unemployment. But, these
have not stopped consumer
sentiments from rising during
this period. Thus, while the risk
of higher inflation is elevated
and while it is also unlikely that
the unemployment rate would
recede, their impact on con-
sumer sentiment during 2022-
23 may not be significant.

Past data shows that while
thereisa clear risk of economic
shocks and that sustained
growth in agriculture helps,
there are no known triggers to
accelerate the recovery of con-
sumer sentiments. There have
been no stimuli recently that
could have directly elated
household sentiments. The
recovery in sentiments, there-
fore, seems to be cruising in
some kind of an auto-pilot

refining and retail capacity: will submit their recent spike in crude oil prices it should mention the future of lates into a rate of decline of 2023, the index would still be ances. Apparently, electoral mode. Unhindered, its trajec-
businesses and offer 35.3 MTPA independentvalua- to the final consumer. “As a BPCL, too, in such a scenario. 26.6 per cent per month. In about 15 per cent lower than it outcomes do not seem to cha- toryis headed towards a recov-
themasdiscreteunits. ——————— tion reports in result, profitability willweaken. This may be the reason why comparison, the rate of recov- was in February 2020, i.e. be- nge the perceptions of consu- ery to pre-pandemic levels by
Neither the govern- 'FWG!E sealed covers, Higher crude oil prices also big players like Saudi Aramco ery has been far too slow. The fore the pandemic. This does mers regarding their own im- March 2023.
ment nor BPCL has Pipeline: which will deter- increase refiners’ working cap- stayed away from the process,” recovery from the middleofthe not bode well for the recovery mediate or future well-being.
issued an officialcom- 937 km mine the reserve ital requirements resulting in the official pointed out. first wave and just before the of the Indian economy. Dep- The relatively better per- ThewriterisMD&CEO, CMIEPLtd
munication, while the wproduct price only after the incremental borrowings and Industry experts are also not
Budget did not men- pipeline: process of financial weaker credit metrics,” itadded. keen on the option of separat-
tion the issue. 2,596 km biddingis complete. “Oil marketing companies ing marketing and refining

This inactivity is ———— What explains were losing X15-20 a litre on businesses for sale. Sources say
not on account of a 1.9Re;a(l)ll|c.)u“et5: this tepid response? prices at one point. How can a that such revised expressions
lack of investor inter- [ One major road- private player sustain opera- were floated multiple times in . . .
est. Billionaire Anil mLPG block is the lack of tions if it is unable to sell the the case of Air India, too. “If Ad It\/a Bl rla Su n Llfe ADITYA BIRLA
Agarwal’s Vedanta, consumers: clarity with regard product at the price they want? marketing and refining are not

Apollo Management
and THINK Gas, pro-

moted by I Squared mLPG

79 million

distributors:

to the government
control on prices.
With the current

Capital, have all made volatility in interna-
overtures. But, a com- 6 1199 tional prices,
pany official pointed mland available experts indicate
out that in the last six with BPCL: none of the serious
months, nothing hap-  356,62,328 bidders will be keen
pened in terms of sq metres unless the govern-
physical duediligence —— — mentclarifiesonits

of BPCL. “None of the
prospective bidders have visited
our units or asked any questions
as of now,” the source added,
though prospective bidders had
access to the refiner’s financial
data almost a year back.

The government has said

control over fuel
prices. Recent developments
underline their apprehensions.
Ahead of Assembly elections in
Uttar  Pradesh, Punjab,
Uttarakhand, Goa and Manipur,
fuel prices remained untouched
for almost 4.5 months (since

Existing private players are
managing because they hedge
domestic sales against exports,”
said a senior industry expert in
terms of anonymity.

Global sanctions against
Russia would be another cause
of concern for a global player
because BPCL has upstream oil
and gas assets in Russia.
Moody’s indicated that import
bans and international sanc-
tions on Russia may constrain
the future cash flow-generating
capacity of these assets and
lead to impairment losses for
the companies.

A company official added,

integrated it will not make
sense for a buyer. Moreover, a
lot of common infrastructure is
shared between BPCL and oth-
er oil PSUs. Why will an I0C
share its infrastructure with a
private player? These questions
are still unanswered,” said one
of them.

Based on the current market
cap of81,173 crore, the value of
the 52.98 per cent stake in the
company is expected to be
around 343,000 crore. But with
SO many uncertainties, includ-
ing a war, the plan for divest-
ment of BPCL is likely to stay
on the slow track.

Is Sri Lanka the
next Argentina?

ARVIND SUBRAMANIAN

As Sri Lanka makes another
crucial political transition, it
faces a major risk of
macroeconomic instability.
Minimising that risk will
depend, above all, on whether
the country’s newly elected
president, Gotabaya
Rajapaksa, can defy his
reputation and embrace
inclusive politics.

Thisidyllicisland inthe
Indian Ocean was once a star
performer. In the years
following independence in
1948, progress on leading
social indicators such as
poverty, infant mortality, and
primary education put Sri
Lanka well ahead of its
neighbours — India, Pakistan,
and Bangladesh —and was
the envy of much of the
developing world. But, for
several decades now,
divisiveness and conflict
have been the serpent
inthis paradise.

Asaresult, Sri Lanka has
been strikingly prone to
macroeconomic instability.
According to data compiled by
Carmen Reinhart and
Christoph Trebesch, the
country has spent nearly 70
per cent of the last four
decades in macroeconomic
stabilisation programmes
with the International
Monetary Fund. In South Asia,
only Pakistan has spent a
greater proportion of this
period under the IMF’s

supervision. Bangladesh has
had Fund programmes
around 50 per cent of the time,
and appears to have graduated
from IMF tutelage in 2015.
And India has had IMF
programmes only about 15 per
cent of the time, and none
since 1995.

Macroeconomic instability
reflects deeper social and
political factors. According to
thelate Albert Hirschman, one
of theleading thinkers on
economic development, “It
haslongbeen obvious that the
roots of inflation ... liedeep in
the social and political
structure in general, and in
social and political conflict
and conflict management in
particular.” Even Milton
Friedman, who famously said
that inflation was “always and
everywhere a monetary
phenomenon”, conceded that
ithad deeper social causes.

for burden-sharing do not
work effectively.

Sri Lanka suffers from
cleavages along many
different lines, notably
ideology, ethnicity, language,
and religion. Michael
Ondaatje’s gorgeously
sensitive novel, Anil’s Ghost,
captures the human,
personal consequences of
these conflicts.

Arguably, Sri Lanka’s
original sin was the assertion
of linguistic dominance in
enshrining Sinhala as the only
official language in the 1956
constitution. By the 1970s, Sri
Lankawasfacinga
communist insurgency. Then
came the decades-long ethnic
conflict involving the Tamils,
which nearly tore the island
asunder. After that war’s
brutal conclusion in 2009,
religious cleavages came tothe
fore, reflected in the Easter

Essentially, bombingsin
macroeconomic . . 2019 by Islamic
pathologiesarise  JENGRbCE] extremists.
from conflicts original sin was These
over howto the assertion of conflicts have
divide the linguistic exacted aheavy
economic pie. dominance in economictoll.
Unless these enshrining Sinhala EESNSRTINEIN
conflictsare as the only official EEREVSENNEHPRY
resolved, language in the economic
theyleadto 1956 constitution compacts
unsustainable between citizens
fiscal deficits, and the state

excessive foreign borrowing,
inflation, and exchange-rate
instability. Latin American
macroeconomic
irresponsibility, exemplified
by Peronism in Argentina,
involved favouring urban and
government workers. Sub-
Saharan Africa’s periodic
crises, meanwhile, often
reflect ethnic and regional
conflicts. More generally, Dani
Rodrik has shown that
external shocks give rise to
macroeconomic instability
when asociety’s mechanisms

tend to have healthy rates of
tax collection, reflectinga
broad willingness to share
the burden of paying for
the services the state provides.
Butin SriLanka, the
ratio of tax revenue to GDPis
lessthan 12 per cent, with
income taxes accounting for
lessthan a quarter; these
are extraordinarily low
figures given the country’s
relative prosperity.

This revenue was
manifestly insufficient to
cover the government’s

spending needs, especially
toward the end of the civil war
and afterwards. Sri Lanka
therefore embarked on abinge
of foreign borrowing in the
early part of this century,
propelling its debt-to-exports
ratio to awhopping 270 per
cent. Moreovet, this debt has
become increasingly onerous,
with the share of non-
concessional borrowing
rising from about 25 per cent
tocloseto70 per cent. The
debt has already proved
unmanageable, and

Sri Lanka hashadtopaya
humiliating price, handing
over the Hambantota port
and land to Chinain orderto
settle some of it.

Afinal factor adding to Sri
Lanka’s vulnerability has been
asharp deceleration in export
growth since 2000, well before
the collapse in world trade. In
fact, Sri Lankawas
deglobalising for nearly a
decade while the rest
of the world was hyper-
globalising. That, too, was
related to social conflict.

Itremains to be seen what
political direction Sri Lanka
will take under Rajapaksa. But
ifthe government pursues
non-inclusive policies, this
almost certainly will lead to
weak resource mobilisation,
continuing dependence on
external financing on onerous
terms, low rates of foreign
directinvestment, and
stagnant export growth. In
these circumstances,
macroeconomic stability will
remain elusive.

The challenge for Sri
Lanka’s new presidentis as
simple asit is stark: to prevent
South Asia’s one-time
Scandinavia from becoming
its Argentina.

(This piece was written many
months before the current crisis
in Sri Lanka, but provides an
analysis that is relevant)

Arvind Subramanianis a senior
fellow at Brown University anda
distinguished non-resident fellow at
the Center for Global Development
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NOTICE IS HEREBY GIVEN THAT the launch of New Fund Offer of Aditya Birla Sun Life Fixed Term
Plan - Series TR (1169 days), A Close ended Income Scheme. A relatively high interest rate risk and
relatively low credit risk, stands withdrawn.

For Aditya Birla Sun

Life AMC Limited

(Investment Manager for Aditya Birla Sun Life Mutual Fund)

Sd/-

Authorised Signatory

Place : Mumbai
Date : April 4, 2022

Mutual Fund investments are subject to market risks, read all scheme
related documents carefully.

Size: 16 cms (w) x 10 cms (h)

Business Standard
MUMBAI EDITION

Printed and Published by Sangita Kheora
on behalf of Business Standard Private
Limited and Printed at M/s. Dangat Media
Private Limited, 22 Digha M.1.D.C., TTC
Industrial Area, Vishnu Nagar, Digha, Navi
Mumbai, 400708 and M/s. Dainik
Bhaskar, Plot no. 10.11, Sector B,
Industrial Area, Govindpura, Bhopal
(M.P)-462023. & Published at
H/4 &1/3, Building H, Paragon Centre, Opp.
Birla Centurion, PB.Marg, Worli, Mumbai- 400013

Editor : Shailesh Dobhal

RNI NO: 66308/1996

Readers should write their feedback at
feedback@bsmail.in
Fax: +91-11-23720201

For Subscription and Circulation
enquiries please contact:

Ms. Mansi Singh
Head-Customer Relations
Business Standard Private Limited.
H/4 & 13, Building H,Paragon Centre, Opp.
Birla Centurion, PB.Marg, Worli,
Mumbai - 400013
E-mail: subs_bs@bsmail.in
“or sms, REACHBS TO 57575

Overseas subscription:
(Mumbai Edition Only)

One year subscription rate by air mail
INR 51765 : USD 725

DISCLAIMER News reports and feature articles in
Business Standard seek to present an unbiased pic-
ture of developments in the markets, the corporate
world and the government. Actual developments
can tum out to be different owing to circumstances
beyond Business Standard's control and knowledge.
Business Standard does not take any responsibility
for investment or business decisions taken by read-
ers on the basis of reports and articles published in
the newspaper. Readers are expected to form their
own judgement.

Business Standard does not associate itself with or
stand by the contents of any of the advertisements
accepted in good faith and published by it. Any
claim related to the advertisements should be
directed to the advertisers concerned.

Unless explicitly stated otherwise, all rights reserved
by M/s Business Standard Pvt. Ltd. Any printing,
publication, reproduction, transmission or redissem-
ination of the contents, in any form or by any
means, is prohibited without the prior written con-
sent of M/s Business Standard Pvt. Ltd. Any such
prohibited and unauthorised act by any person/legal
entity shall invite civil and criminal liabilities.

No Air Surcharge

IEPF Authority.

Mumbai
April 4, 2022

w

TATA
TATA INVESTMENT CORPORATION LIMITED

CIN: L67200MH1937PLC002622

Regd. Office: Elphinstone Building, 10 Veer Nariman Road, Mumbai- 400 001
Tel: 022-66658282 Fax: 022-66657917 E-mail: ticl@tata.com

web: www.tatainvestment.com

NOTICE

Sub: Transfer of Equity Shares of the Company to Demat Account of the
Investor Education and Protection Fund (IEPF) Authority

Pursuant to the provisions of Section 124(6) of the Companies Act, 2013 read with the Investor
Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016
(Rules), as amended from time to time, the Company is mandated to transfer all the shares, in respect
of which dividends have not been claimed for seven consecutive years or more to the demat account
of IEPF Authority. However, the Company will not transfer such shares to Demat Account of IEPF
Authority where there is a specific order of Court or Tribunal or Statutory Authority restraining any
transfer of such shares and payment of dividend or where such shares are hypothecated or pledged
under the provisions of the Depositories Act, 1996.

As per SEBI circular dated November 3, 2021 and December 14, 2021 outstanding payments will
be credited directly to the bank account if the folio is KYC Compliant. Payment can be made to
shareholders holding shares in physical form if the folio is KYC compliant.

In compliance with the said Rules, the Company has communicated individually to the concerned
shareholders at their registered address, whose shares are liable to be transferred to the Demat
account of IEPF Authority requesting them to claim their dividend amount latest by 12" September,
2022.The Company has also published the Notices in Business Standard and Navshakti respectively to
that effect. The Company has also uploaded on its website: www.tatainvestment.com under Investor
Information section, the details of such shareholders whose shares are liable to be transferred to the

The concerned shareholders are requested to verify the details of their unclaimed dividend and the
shares liable to be transferred to the IEPF Demat Account. Shareholders may further note that the
details of the concerned shareholders uploaded by the Company on its website shall be deemed as
adequate notice in respect of issue of the new share certificate(s) by the Company / Corporate Action
for the purpose of transfer of shares to IEPF Demat Account pursuant to the Rules.

The Company shall take necessary steps to transfer the concerned shares held by such shareholders
in physical or demat form to the Demat account of IEPF Authority after 12* September, 2022 in
accordance with the notification dated 13* October, 2017 and General Circular No. 12/2017 dated
16 October, 2017 issued by the Ministry of Corporate Affairs. The concerned shareholder(s) are further
informed that all future benefits arising on such shares would also be transferred to the IEPF Authority.
The shareholders may please note that no claim shall lie against the Company in respect of the
shares and all future benefits thereof credited to the account of IEPF Authority. In case the concerned
shareholders wish to claim the said shares along with the benefits after transfer to IEPF, a separate
application has to be made to the IEPF Authority in Form IEPF-5, as prescribed under the Rules and the
same is available at IEPF website i.e., www.iepf.gov.in. The link of the e-Form IEPF-5 is also available
under the Investor Information section on the website of the Company at www.tatainvestment.com.
For further information/ clarifications, Shareholders may communicate to the Company’s Registrar
& Transfer Agent- TSR Darashaw Consultants Private Limited, C-101, 1st Floor, 247 Park, Lal Bahadur
Shastri Marg, Vikhroli West, Mumbai 400 083, Tel: +91 22 6656 8484, Fax: +91 22 6656 8494, Email:
csg-unit@tcplindia.co.in, Website: www.tcplindia.co.in.

For Tata Investment Corporation Limited

Sd/-

Manoj Kumar CV

Chief Financial Officer and Company Secretary
(Nodal Officer)
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1. Radhasharan Gopiram Sharma
residing at Flat no. B1, Violet chs Itd.,
plot no. 24, Central park, nalasopara
east, Tal. Vasai, Dist. Palghar

2. Geeta Chandrashekhar Sharma
residing at quarter 10 / 50, CIMCO line
birla nagar, gwalior, M.P. 474004.

..... Applicant
Vis PP

None ...Respondent
SeRff af@ emfer I fA®
0¢/0%/30%2 Sl Gopiram Umashankar
Sharma died on 07/03/2019 and Vimal
Gopiram Sharma died on 09/04/2012
T MR e IR R (FaR|
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SCHEDULE ANNEXURE A

a) Amount lying in Bank of Baroda bearing
SavingAccount No. 37320100003912 and FDR
A/C NO. 37320300006045 of BANK OF
BARODA, Nalasopara East Branch, at, which
was in the name of deceased GOPIRAM
UMASHANKAR SHARMA, bearing Client 1D
No. 069792989. The Particulars of the said
Accountare as follows:

Sr. |Customer |ACCOUNT | Account
D

Value

No. |l NOS type
1 06979298937 Saving336256.13
(As on)
2 [069792989[37320 Fixed 13 00,000/-
Term
Deposit

6,36,256.13/-
OR THERE
ABOUT

b) 400 units of UTI EQUITY FUND having
Existing Value Rs. 80488/- or thereabout,
bearing Folio No. 92 W1273660 bearing,
Distinctive Nos. 0901478801-0901479200,
Bearing Certificate No(s) 008172103 -
008172106.

c) For Closing Income Tax File of GOPIRAM
UMASHANKAR SHARMA.

d) 5 Shares of CENTURY INKA LIMITED
having existing Value of Rs. 212.50 bearing
Folio No. 0439464, Distinctive Nos. 29384351-
29384355, Certificate No.00641266
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eI U UH AR ord At
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UITETE SR PV STATH &Rl
SN A d A T PREUA 9T
SofeR §UHT IRE qRT QUaT A
AT PUATAIG SuTq aTa.
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